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Q. Further to PUB-56, explain the methodology used and a detailed calculation 

of the interest increase of $800,000 related to “interest avoided’ associated 

with the Hydro Quebec recall energy.    

 

A. Interest and guarantee fee impacts associated with recall revenues were 

estimated by assuming that Hydro’s promissory note issuance would have 

been lessened by the net affect of net recall revenues received, less recall 

related dividends paid. Attached are two schedules, which provide details of 

the 2002 calculations of short-term interest. The first is calculated assuming 

recall impacts are included (short-term interest totals $7,057,000), and the 

second assuming recall impacts are excluded (interest totals $7,949,000). 

The difference is $892,000.   

 

For purposes of guarantee fee calculations, the variance of $92,000 is 

calculated based on the difference between the closing 2001 debt balances 

before and after adjustment for recall impact. As noted in our response to 

NP-77, the 2002 regulated guarantee fee calculation was incorrect and 

requires amendment. Following the amendment, the guarantee fee, like 

interest, would be higher for regulated purposes. This is because of the 

higher debt levels that would be incurred in the absence of recall revenues.   
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SCHEDULE 1 

Calculation of Short-Term Borrowings Including Recall 

 

 

SCHEDULE 2 

Calculation of Short-Term Borrowings Excluding Recall 

 

 


